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Law Commission Consultation Paper No 225: Bills of Sale 
 
This is the response of the Insolvency Lawyer’s Association (the ILA) to the Consultation. By way of 
background the ILA provides a forum for c 450 full, associate, overseas and academic members 
who practice insolvency law.  The membership comprises a broad representation of regional and 
City solicitors, barristers and academics and overseas lawyers. The Technical Committee of the 
ILA (the Committee) is responsible for identifying and reporting to members on key developments 
in case law and legislative reform in the insolvency and restructuring market place and is often 
consulted by the UK Government in relation to insolvency law reform. 
 
The Committee’s response is limited to the proposals made in the Consultation regarding general 
assignments of book debts (Questions 32-34).   
 
We see merit in retaining registration of general assignments of book debts. We note from 
paragraphs 13.17 and 13.22 of the Consultation Paper that it is envisaged that the parties would 
sign a short form assignment document, which would be separate from the full factoring or 
invoice discounting agreement. We can also see merit in having a short form document for the 
purposes of registration (and notice to third parties). We would note however that any legislation 
to implement the proposals would need to be clear that the registration of that short form 
document alone satisfies the requirement of s 344 Insolvency Act 1986.   
 
In relation to question 34, and proposed changes to the registration system of general 
assignments of book debts at the High Court, we can see advantages in simplifying the 
associated formalities, and of permitting registration (and the submission of searches) by email, 
assuming always that the setting up and maintenance of the email system is robust and fit for 
purpose.  
 
We also agree that a project on the grant of floating charges by unincorporated businesses as 
part of the Law Commission’s next programme of work would be both timely and of great 
interest. 
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